
INTRODUCTION

IMPACT OF COVID-19 ON THE AGRICULTURAL SECTOR
 IN NIGERIA 

As public life shuts down in most parts of the world owing 
to the novel COVID-19, economies of several countries are 
plummeting with major impact on various sectors such as 
healthcare, aviation, agriculture, oil and gas, hospitality 
and many more. A pandemic that was first detected in 
Wuhan, China, and reported to the World Health 

st
Organization on the 31  December 2019 has as at 15 April 
2020, accounted for One Million, Nine Hundred and Forty 
Eight Thousand, Five Hundred and Eleven (1,948,511) 
cases (in accordance with the applied case definitions and 
testing strategies in the affected countries), including 
One Hundred and Twenty Five Thousand, Nine Sixty Six 
(125 966) deaths.

While it is quite tricky to assess at this point, the 
devastating effect of COVID-19 world wide, the 
predictions so far make the heart cringe as we wait for 
events to unfold, hoping for the best but preparing for the 
worst. The agricultural industry so far, has not and is 
most likely not going to be left behind in the devastating 
effect of the COVID-19 pandemic on the economies of the 
world. 
The restrictions placed on the movement of goods and 
people in various nations in an effort to curb the spread of 
the pandemic can have significant socio-economic 
repercussions on people's livelihoods, going beyond the 
direct impact on health, and affecting the most vulnerable 
groups. While these restrictions are necessary to limit the 
spread of a disease, they often lead to disruption of market 
chains and trade of agricultural products, with significant 
potential impacts on the populations that depend on them 
for their livelihoods and their food and nutrition security. 
In such cases, local economies are often the hardest hit, as 
businesses remain shuttered and consumers hunkered 
down in their homes. 

BUSINESS OUTLOOK 

“Sectors in agriculture, 
fisheries and 

aquaculture are 
particularly affected by 
restrictions on tourism, 
closure of restaurants 
and café and school 
meals suspension”.
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 1. https://www.ecdc.europa.eu/en/geographical-distribution-2019-ncov-cases
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Most affected might be medium-sized companies and small businesses as supply 
chains of their products are disrupted due to restrictions on transportation and 
people's movements.

On a global scale, there is risk of a looming food crisis, unless measures are taken 
fast to protect the most vulnerable, keep global food supply chains alive and 
mitigate the pandemic's impacts across the food system. Border closures, 
quarantines, market supply chain and trade disruptions could restrict people's 
access to sufficient/diverse and nutritious sources of food, especially in countries 
hit hard by the virus or already affected by high levels of food insecurity. These 
restrictions may impede farmers from farming and food processors - who handle 
the vast majority of agricultural products - from processing. Shortage of 
fertilizers, veterinary medicines and other input could affect agricultural 
production. Closures of restaurants and less frequent grocery shopping diminish 
demand for fresh produce and fisheries products, affecting producers and 
suppliers. Sectors in agriculture, fisheries and aquaculture are particularly 
affected by restrictions on tourism, closure of restaurants and café, and school 
meals suspension.

As the virus spreads and cases mount, and measures tighten to curb the spread of 
the virus, there are countless ways the food systems at all levels will be tested and 
strained in the coming weeks and months. As of now, disruptions are minimal as 
food supply has been adequate and markets have been stable so far. Global cereal 
stocks are at comfortable levels and the outlook for wheat and other major staple 
crops for 2020 is positive. Although less food production of high value 
commodities (i.e. fruits and vegetables) is already likely, they are not as yet 
noticeable because of the lockdowns and disruption in the value chain.

In the fisheries and aquaculture sector, the implications can vary and be quite 
complex. For wild-capture fisheries, the inability of fishing vessels to operate 
(due to limited or collapse of market as well as sanitary measures difficult to 
abide by on board of a vessel) can generate a domino effect throughout the value 
chains in terms of supply of products, in general, and the availability of specific 
species. In addition, for wild-capture fisheries and aquaculture, problems in 
logistics associated with restriction in transportation, border closures, and the 
reduced demand in restaurants and hotels can generate significant market 
changes – affecting prices.

Developing countries are particularly at risk as COVID-19 can lead to a reduction 
in labour force, export activities and affect incomes and livelihoods as well as 
labour intensive forms of production (agriculture, fisheries/aquaculture). Of 
particular concern is sub-Saharan Africa where most of the countries 
experiencing food crises are.

2. https://www.chinadaily.com.cn/a/202002/24/WS5e53af6fa310128217279e6d.html
 3. http://www.fao.org/2019-ncov/q-and-a/en/
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tage point on Sunday, March 15th, down to around zero percent.  This action 
should reduce the interest cost of farm operating loans, if farmers can get them in 
the face of persistent low commodity prices.

In Nigeria, in a bid to cushion the effect of the pandemic, the Central Bank of 
Nigeria issued a circular on the policy measures in response to COVID-19 
spillovers wherein it gave leave to Deposit Money Banks to consider temporal 
and time limited restructuring of the tenor and loan terms for businesses and 
households most affected by the outbreak of the pandemic of which the 
agricultural sector was included. Also the CBN granted a moratorium of one year 
on all principal payments of all its intervention facilities from 1 March 2020, of 
which several agricultural intervention facilities are included.

9

What Interventions Have Various Governments Put In Place To Cushion 
The Effect Of The Pandemic?

The Canadian government has stated 
that Farm Credit Canada will receive 
support from the federal government that 
will allow for an additional Five Billion 
Dollars ($5,000,000,000.00) in lending 
capacity to producers, agribusinesses, 
and food processors to assist in the impact 
of the pandemic.
In the United States of America, the U.S. 
Federal Reserve Bank lowered  its 
benchmark interest rate by a full  percen-

 4. https://www.imf.org/en/Topics/imf-and-covid19/Policy-Responses-to-COVID-19#I
5. https://www.agweb.com/blog/potential-impact-novel-coronavirus-us-agriculture
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This has in turn placed pressure on President Donald Trump to release more 
farmer aid.

In Nigeria, the Nigerian Export Promotion Council has predicted a fall in exports 
of over One Hundred Million United States Dollars (US$100,000,000.00) in the 
cocoa sector in Nigeria as a result of declining prices due to falling demand in 
Europe, as well as a fall in exports of over Sixty Million United States Dollars 
(US$60,000,000.00) for Nigerian cashew exporters. 

9

Has the Commodity Market been immune to the pandemic?

No. Taking a look at the agricultural commodity 
market, the market for primary agricultural 
goods has dipped over the last few weeks owing to 
the  impact  o f  COVID-19.  Agricultural 
Commodities felt the viruses' outbreak as the U.S 
wheat industry was seen to be the biggest losers. 
Furthermore, soybeans also fell as U.S 
agricultural officials accepted that due to the 
impact of coronavirus the purchases of American 
farm goods for agricultural growth has delayed, 
hence affecting production hugely! 

 6. https://www.morganmckinley.com.sg/article/how-covid-19-affecting-commodities-trading
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In spite of all of these, there can be light at the end of the tunnel for Nigerian 
agricultural stakeholders and players.

Ninety percent (90%) of Nigeria's foreign exchange earnings and more than sixty 
percent (60%) of the country's earnings is derived from its trade of crude oil. The 
Republic of China, the largest energy consumer in the world, sadly, has been 
severely hit by the pandemic and the repercussion is that what happens in China 
will have major implications for global energy and oil market.

The International Energy Agency in its latest forecast also stated that global oil 
demand was expected to decline in 2020 as the impact of the new COVID-19 
spreads around the world, constricting travel and broader economic activity. 
Nigeria, among others, has cause to be concerned, as the global spread of 
coronavirus, and the continuous drop in the price of crude oil in the international 
market would take a heavy toll on the nation's economy. An early effect of this 
can be seen in the devaluation of the Naira given the recent drop in the price of oil 
owing to COVID-19 and the price war between the Organization of the 
Petroleum Exporting Countries' (OPEC) members i.e Saudi Arabia and Russia.
The Nigerian Senate has stated that unless Nigeria returns fully to agriculture, 
the country will end up over-dependent on oil and unable to cope with the sharp 
drop in crude prices. It further disclosed in a report of the joint Senate committee 
on Finance, Appropriations, National Planning and Economic Affairs and 
Petroleum Resources, on the sharp drop in oil prices and other economic issues 
occasioned by the outbreak of coronavirus, that the effects of the sharp drop in 
the crude oil price will be felt from May, June, and July. 

9

What about agricultural contracts?

With all these going on around the 
world, it is easy to predict default in 
several agricultural contracts across 
the globe. Will Force Majeure be 
applicable here? This will depend 
mainly on the terms of the contract, 
however in the face of commercial 
rea l i ty,  i t  i s  most  l ike ly  that 
c o n c e s s i o n s  w i l l  b e  g i v e n  t o 
accommodate default and postpone 
fulfillment to a future date.
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 7. https://www.pulse.ng/news/local/impact-of-coronavirus-on-nigerias-oil-and-gas-sector/fkx103r



It emphasized that it is time Nigeria starts to look beyond oil as a major source of 
revenue to the Government and ensuring proper diversification of the economy. A 
part of the report read:

“Our shallow policy in Agriculture is responsible for our dependency on oil 
as our major source of income. The Government should show more 
commitment to returning the country as a major leader in agricultural 
produce, both within and outside the African Continent. For instance, 
Nigeria was the leading producer of cocoa but as over taken over by Ivory 
Coast as number one producer, since the advent of crude oil”

It seems the Nigerian government has begun to heed to this advice to ensure the 
diversification of the Nigerian economy as the Central Bank of Nigeria's (CBN) 
Governor, Mr. Godwin Emefiele, disclosed plan by the Bank to establish a Fifteen 
Trillion Naira (N15,000,000,000.00) InfraCo Plc as part of efforts to reposition 
the Nigerian economy and insulate it from external shocks after the COVID-19 
pandemic. This fund will be utilized to support the federal government in 
building the transport infrastructure required to move agriculture products to 
processors, raw materials to factories and finished goods to markets, as 
envisaged by the CBN 'Going for Growth 2.0' roundtable in March 2020.

Given the above, there seems to be a future for agriculture in spite of the 
damaging effects of the pandemic and hopefully, the government will leverage on 
this opportunity to boost its earnings. 

In conclusion, while the world battles COVID-19, countries should concentrate 
on meeting the immediate food needs of their vulnerable populations by putting 
measures in place through social programs that will cater for such venerable as 
we await the eventual passing away of the pandemic.
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8. https://businessday.ng/energy/oilandgas/article/economy-return-nigeria-to-agriculture-to-cope-with-oil-price-senate-urges/
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