GOVERNMENT AND IT’S DIRECTIVE

31st March, 2020

THE COVID-19 PANDEMIC EFFECT

INTRODUCTION
Nigeria recorded its ﬁrst incidence of COVID-19 on 27th February 2020
and since then the numbers of the infected persons have continued to rise
with conﬁrmed cases now over 139 across the country. The Federal and
State Government have continued to introduce measures to curtail the
spread of the virus.
In a bid to curtail the effect of the virus, given the fact that Lagos State is
the state with most cases in Nigeria, the President of the Federal
Republic of Nigeria under the Quarantine Act of 1926 (as amended)
issued COVID-19 regulation where it declared COVID-19 as a dangerous
disease and subsequently ordered a lockdown for an initial 14days in
Lagos State and the Federal Capital Territory, Abuja, tagging Ogun State
because of its proximity to Lagos State, effective from 30th March 2020.
Nigeria is a 36 states nation. Lagos is arguably the major commercial
hub; Ogun is a manufacturing hub and Abuja remains the secretariat for
all the country's regulatory bodies.
The question is where does this total and partial lockdown leave this
Country especially in sectors such as Aviation and other modes of
transportation, Real Estate, Construction, Agriculture, Financial
Institutions, Entertainment amongst others which contributes heavily to
the nation's Gross Domestic Product (GDP)?

THE CENTRAL BANK
O F N I G E R I A

MORATORIUM ON CBN AND GOVERNMENT
FUNDED INTERVENTION LOANS:

The Central Bank of
Nigeria (CBN) in a bid to
safeguard the economy on
16 March 2019 released a
circular (the Circular) to
Deposit Money Banks and
the general public on CBN
policy measures in response
to COVID 19 outbreak and
spillovers covering interest
rate reduction, moratorium,
loan term re-structuring for
particular industries
highlighted below-

From the Circular, the CBN stated an extension of the
moratorium on all CBN loans. i.e. Agricultural Credit
Guarantee Scheme, Agricultural Credit Support
Scheme, 50 Billion COVID intervention Fund, SME
Restructuring and Reﬁnancing Fund, Real Sector
Support Facility, Nigeria Incentive-Based Risk
Sharing System for Agriculture Lending, Power and
Airline Intervention, Nigeria Electricity Market
Stabilisation, Anchor Borrowers Program Fund, 50
Billion Export Rediscounting and Reﬁnancing
Facility, 500 Billion Export Stimulation Facility, and
50 Billion Textile Intervention Facility, etc.
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The borrowers under the above loan categories have
the opportunity to postpone payment of loans given
for an extended period of one (1) year commencing
from 1 March 2020. The CBN Circular further reduced
the interest rate on all government intervention loans
from 9% to 5%.
th

In addition, the President in his address on the 30
March 2020 directed a three (3) months repayment
moratorium for all tradermoni, marketmoni,
farmermoni and all federal government-funded loans
issued by the Bank of Industry (BOI), Bank of
Agriculture and the Nigerian Export-Import Bank to
be implemented with immediate effect.
Where does this leave other bank loans?

OTHER BANK LOANS?
It is important to mention that loans,
general commercial lending dominate the
commercial activities of banks with an
average interest rate between 15% to 27%
and in addition, penalty for defaulters.
By the same CBN circular, all Deposit Money
Banks (DMBs) were informed to consider
temporary and time-limited restructuring of
tenure and loan terms for business and homes
most affected especially by the outbreak of
COVID-19 particularly Oil and Gas,
Agriculture and Manufacturing.
The CBN would work closely with DMBs to ensure that the use of this forbearance is a
targeted, transparent and temporary whilst maintaining individual DMBs ﬁnancial
strength and overall ﬁnancial stability of the system.

The CBN further established that it will further support industry funding levels to
maintain DMBs' capacity to direct credit to households and businesses. It will also
consider additional incentives to encourage the extension of longer-tenured credit
facilities. DMBs are encouraged to continue to build Capital buffers in order to
improve the resilience of the sector.
To add, the President mentioned in his address and directed the development
ﬁnancial institution and the on-lending facilities using capital from international
and multilateral development partners to engage these development partners and
negotiate concessions to ease the pains of the borrowers.
Given the above, does the Circular and President's speech amount to a direct
instruction or authorisation to commercial banks to comply with the moratorium
period or use it as a guide?
Where does this leave sectors like Aviation, Construction and other businesses that
are currently on total lockdown and in addition incurring other taxes and levies?

TAXES AND LEVIES- ITS EFFECT ON INDUSTRIES AND GENERAL
GOVERNMENT RESPONSE
AVIATION
The International Air Transport Association (IATA) in its press release early this month
appealed to the government as a general campaign for emergency government
intervention as airlines ﬁght for survival due to the collapse in air travel as a result of the
COVID-19 crisis. IATA called for tax relief, rebates on payroll taxes paid on dates in 2020
and/or an extension of payment terms for the rest of 2020, along with a temporary waiver
of ticket taxes and other government-imposed levies.
How will the Federal Ministry of Aviation respond to the plea from IATA?
It is pertinent to understand that Aviation supports trade, employment and economic
growth. In 2020, airlines and their customers were forecast to generate $136 Billion in tax
revenue. However, the regional impact of the COVID-19 as assessed by IATA sees a fall of
$4 Billion on the passenger revenue.

OTHER TAX AND FILING EXTENSIONS
Owing to the pandemic, the Federal Inland Revenue Service (FIRS) has issued the
following palliative to taxpayers:
1. Extension of the timeline for ﬁling of value-added tax and withholding tax to the last
working day of the month, following the month of deduction.
2. The extension of the due date for ﬁling Companies Income Tax by one month.
3. All taxpayers registered on e-ﬁling are at liberty to submit all returns through eﬁling.
4. Taxpayers can ﬁle without an audited ﬁnancial statement but the statement must be
submitted not later two months.

OTHER TAX AND FILING EXTENSIONS

The Lagos State Internal Revenue Service has also issued a public notice to
taxpayers in the state to notify them of the extension of the Annual Returns
Filing deadline for individual taxpayers including self-employed person for two
(2) months from 1st April 2020 to 31st May 2020.
In addition, the National Information Technology Development Agency
(NITDA) has issued a notice to all concerned industries on the extension of the
deadline for the ﬁling of annual data protection audit report to 15 May 2020.
THRIVING UNDER THE SITUATION

Our considered view is that industries and businesses will have to approach
this current situation and relationship with third parties such as banks,
regulatory bodies or general third-party contracts circumspectly and begin to
take immediate measures. This would be guided by government directives,
regulations and initiatives to reposition businesses and ensure recovery from
the losses we all are facing during this pandemic.
We will continue to keep track of development as it unfolds and update you
accordingly.
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